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ANNOUNCEMENT
on reductions of toll rate multiple and business tax rate

The Company has been recently informed that the following two notices would be applicable to the three
expressways invested by the Group. The first notice, jointly issued by the Guangdong Provincial Price
Index Bureau and Guangdong Provincial Communications Department, relates to the adjustment of the
toll rate multiple of class 5 vehicles on expressways. Pursuant to the notice, the toll rate multiple of class
5 vehicles on every expressway in Guangdong Province will be adjusted with effect from 1 June, 2005.
For Guangzhou-Shenzhen Superhighway and Guangzhou East-South-West Ring Road, the toll rate multiple
of class 5 vehicles is reduced by 10% from 5 to 4.5; and for Phase I of the Western Delta Route, the toll
rate multiple of class 5 vehicles is reduced by 12.5% from 4 to 3.5. There is no change in the toll rate
multiples of class 1 to 4 vehicles. The Company does not expect the aforesaid adjustments will have any
material impact on the Group.

The second notice, jointly issued by the Ministry of Finance and the State Administration of Taxation,
relates to the policy of business tax on toll income for every expressway enterprise. Pursuant to the
notice, the business tax rate on toll income of the aforesaid expressways will be reduced from 5% to 3%
with effect from 1 June, 2005. The Company does not expect the aforesaid reduction will have any
material impact on the Group.
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“Please also refer to the published version of this announcement in the South China Morning Post”


